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Usitrors CoveNanTs. Borrower and Lender corenant and agrec as folkoras:

1. Payment of Principal sad Interest. Borroaer shall prompily pay when due ihe principal of and interest on the
indebtedness evidenced by the Note, prepayment and 13t¢ charges as provided in the Note. and the principal of and wnteres
on any Future Advances secured by thie Morigage

2. Funds for Taxes and Imsurance. Subject to applicable law or 10 2 writien wawver by Lender. Bomouer shall pay
10 Lender on the day moathly instaliments of principat and interest are payable under the Note. urtil the Note is paid in full,
a sum (berein “Funds™) equal 1o one-tueifth of the yearly 1aves and assessments which may awain pricrity over this
Mortgage. and ground rents on the Property, if any. plus one-tuelfth of yearly premivm installments for harard insurance,
plus one-twelfth of yearly premium installments for mactgage insurance. af any. all as reasonably estimated indtially and {rom
time to time by Leader on the basis of assessments and bills and reasonable estimates thereof.

The Fuods shall be beld in an institution the deposits of acoounts of which are insored or guaranteed by a Federal or
state agency (inchading Lender if Lender is such an institution). | ender shall apply the Funds to ray said taves, assessments,
insutance premiums and groend rents. Lender may not charge tor so holding and applying 1the Funds. analyzing saxd 2cceunl
of venlying and compiling said assessments and balls, unless Leader pays Borroaor interast on the Funds and applicable law
permits Lender 10 make such a charge. Borroacer and Lendkr may agree in writing at ke time of ewevutica of this

Mortgage that interest on the Funds shall e pad 1o Borrousr, and unless such agreement is made or applicable haw’

requires such interest to be paid, Lender shall not be reguired to pay Borromer any interest of carnings on the Funds. Lemder
shalf give 10 Borroaer, withowt charge. an annual accounting of the Funds showing credits and debnts 1o the Fumnds aod the
purpote for which cach debit 1o the Funds was made. The Fumds are pladgad 25 addithonal security for the sums secured
by this Mortgage.

If the amount of 1the Funds held by Lender. topether with the futute monthly installments of Funds payabie prnv o
the due dates of faves, 2ssessments, insurance premiurms and groand rents, shall evoeed the amoant reguired 10 pay saad taves,
assessments. insurance premivms and ground rents as they fall doe, such encess shall e, at Bogrowner’s optoon, cither
prospily repaid 10 Borroaer o credited 1o Borrewer on moathly insallments of Funds If the amoont of the Furds
beld by Lender shall not be sufficient 10 pay tates. assssments, imsurance premiums and groand rents as they fall doe,
Bommower shall pay to Lender any amount pecessany 10 make up the deficiency within 30 days from the date notxie is eaibed
by Lender to Borroaer requesting payment therevt.

Upon paynwent in full of alf sums secured by this Mongaze. 1 ender shall prompsly refund to Borroacr any Funds
held by Lender. If under paragraph 18 bereof the Property i sodd o the Property s otherwise acquired by Lender, Lender
shall apply. no hater than immediately prive 10 the sake of the Propeny or its acquisition by Lender, any Funds held by
Lendker at the tiee of appication as 2 credit against the sums secured by this Morgage.

3. Application of Paymeats. Unless applxcable law provides otheraise, 2!l pymeats received by 1ender under the
No<e and paragraphs | and 2 bereof shall be appled by Lender fint in payment of amounts payable 10 Lender by Borronaer
under paragraph 2 hereof, then 10 interest payabie on the Nae. then ra the principal of the Note, and then to interest and
principal oa any Future Advances.

4. Charges; Lieas. Borroaer shall pay ali taves, assessments and olber charges, fines and impositoas sttrtbotabie to
the Property which may attain a prionity over this Morizage, and kasehold payments of ground rents, if any, in the manner
provided under paragraph 2 hereof or. if not paid in such manner. by Bafrower making payment, when due. directly to the
payer thereof. Borrower shall prompdy furnish 1o Lener all notices of amounts due under this paragraph, and in the eveat
Borroaer shall make payment directly, Borroaer shall prooptly furnih 1o Lender receipts evidencing suich paymeats
Borroaer shall prompily discharge any lien which has prwority over this Mortzage; provided. that Borrower shall ot be
required 1o discharge any sixh bien so kong as Borroaer shall agree in writing to the paymeat of the obligation secured by
such Ixen in a manner acceptable to Lender, of shall in gond faith contest such Iien by, o defend enforcement of such Iien in,
legal proceedings which operate o prevent the enforcement of the len or forfeiture of the Property of any part thered!.

5. Hazard Insurance. Borroaes thall haep the improvements rova existing of hereafier erected oa the Property insured
against Joss by fire, hazards included within the term “extended coverage™, and such other hazanks as Lender may require
and in such amounts and for sich periods as |ender may require; provided, that Lender shali not require that the amount of
sich coverage exvcend that amaant of conerage roquired 1o pay the sums secured by this Morigage.

The insurance carrier providing the insurance shall be chasen by Bearower subject to approval by Leader; provided,
that s:xch approval shall pot be unreasonably withheld. Al premiums on insurance policies shafl be paid in the manner
provided under paragraph 2 kereof or. if not paid in sach maaner, by Borrowzr making payment, when due, direcdy to the
iNSUTance carrer.

All insurance policies and renewals thereof shali be in form xoceptable 1o Lender and shall include a standard mongage
clause in favor of and in form accepiable to Lender. Lender shall have the right to hold the policies anmd renewals thereof,
and Borrower shall prompdy furnish 10 Lender 2!l rencaal notices and ail receipts of pad premivms. In the eveet of Joss
Borreaer shall give prompt potice 1o the insurance carrier aod Lender. Lender may make peoof of Joss if pot made prompliy
by Borroaer.

Unless Lender and Borrower otheraise agree in writing. insurance proceads shall be applied to restoration of repair of
the Propernty damaged, provided such restoration of repair is econcmically feasible and the sevurity of this Morigage 5
not thereby impaired. Tf such restoration or repair is not economivally feasite of if the secarity of this Morigage woeld
be impaired, the insurance procesds shall be applied to the sums secured by this Mortgage, with the excess, if any, pad
to Borrower. §f the Property is abandened by Borrower, of if Borroaer faiks 10 respond to Lender within 30 days from the
date potice is maiked by Lender to Borromer 1hat the insurance carrier offers 10 setile a claim for insurance benefits, Lender
is authorized to collect and apply the insurance proceeds at Leader's option either 10 restoration of repair of the Propedty
or to the sums secured by this Mortgage.

Untess Lender and Borrower otheraise agree in ariting, any such appixation of proceeds 1o principal shall not extead
or postpoee the due date of the moathly installments referred to in paragraphs 1 and 2 hercof or change the amount of
such instaliments. 1i under paragraph 18 bereof 1he Property is acquired by Lender, ail right, titde and interest of Borrower
in 20d to any insurance policies 2nd in and to the proceeds thereof resulting from damage to the Propedty prior 1o the sale
or acquisition shall pass 1o Leader 1o the extent of the sums sexured by this Mortgage immedialely pries to such sale or
2CQUISItion.

6. Presenation and Vaintenance of Property; Leaseholds; Condominiums; Flanned Unit Developments. Borrower
shall keep the Property in good repair and shall not commit waste or permit impairment or deterioration of the Property
and sha¥ comply with the provisions of any lease if this Morigage 15 on 2 leaschold. If this Mortgage is on 2 wnit in 2
condominium or a planned unit development, Borrower shall peeform all of Borrower's obligations under the declaration
of covenanis creating of governing the condominium or planned unit development, the by-laws and regulations of the
condominium of planned unit development, and constituent documents. If a condominium or planned unit Jevelopaxent
rider is enecuted by Borrower and recorded together with this Mortgage, the covenants and agreements of such rider
shall be incorporated into and shatl amend and supplement the covenants and agreements of this Mortgage as if the rider
were a part hereof.

7. Protection of Lender's Security. If Borrower fails to perform the covenants and agreemeants contained in this
Mortgage, of if any action or procesding is commenced which materially aflects Lender’s interest in the Propeny,
including. but not limited to, eminent domain, insolvency, code enforcement, or arrangements of proceedings involving a
bankrupt or Secedent, then Leader at Lendet's option, upon nolice 10 Borrower, may make such appearances, disburse such
sums and take such action as is pecessary to protect Lender's interest, including. but oot limited to, disbursement of
reasonable attomey’s foes and entry upon the Property to make repairs. If Lender required mortgage insurance as a
condition of making the Joan secured by this Mortgage, Boirower shall pay the premiums required to maintain such
insurance in tﬂ'ccl.until such fime as the requirement for such insurance terminafes in accordance with Borrower’s and
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